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ABSTRACT: 

The view of stock investment as a solution in overcoming the financial instability of companies in the midst of a 

crisis has become a major concern. Investors seek returns through stock investments and expect to earn a 

favorable return on investment (ROI). This study reveals that ROI affects the financial performance of a company 

and has an impact on its stock value. The graph of the relationship between ROI and stock value illustrates the 

close relationship between this financial instrument and the estimated value of a company's stock. This study 

aims to investigate the effect of ROI on the stock value of food and beverage companies in the hope of gaining 

better insights than previous research. This research is based on the observation that ROI can be used as a 

significant financial performance indicator in investment decision making. By evaluating the financial 

performance of a company, investors can make smarter investment decisions, reduce risks, and increase profit 

opportunities. This study adopts a quantitative descriptive method and uses secondary data from the financial 

statements of 15 food and beverage companies listed on the Indonesia Stock Exchange in the 2021-2022 period. 
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1. INTRODUCTION 

1.1 Background 

A company must want to grow rapidly and gain as much profit as possible, but not always a company can 

maintain its financial benefits. One of the ways companies can survive their unprofitability is by attracting 

investors through investment in buying and selling shares. Investing in company shares is one of the most 

popular forms of investment among investors. In addition, by owning shares, investors also have the opportunity 

to own a small portion of the company whose shares are purchased. Shares will also be used by the company as 

capital in the company's operational activities. Investors who buy shares will certainly expect a return given by 

the company, the return in question is dividends. 
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However, in deciding to buy shares, investors cannot make decisions carelessly. Because, stocks are an 

investment that is not stable in value. Investors need to consider various factors before deciding to buy shares 

of a company. One of the determining factors in making stock purchase decisions is by looking at the financial 

performance of a company. By looking at the company's performance, an investor can consider whether the 

company has the potential expected by investors or not. Therefore, a decision-making instrument is needed. 

One of the decision-making instruments in purchasing shares, among others, is by looking at the financial 

performance of a company. 

Investors certainly hope for a company that can make a good profit. Investors can also see whether a company 

makes a profit or loss through the return on investment (ROI) of the company's financial performance. Financial 

performance itself is a form of a report on the financial review of a company obtained in a certain period with 

the intention of knowing the financial flow of a company. According to research conducted by Sandry and Rosa 

(2023), the results of the calculation of return on investment (ROI) are very influential on the assessment of the 

financial performance of a company which is then based on the financial performance obtained an estimate of 

the value of the shares of the company. So it can be described as follows: 

 

 
 

Figure 1. Graph of the relationship between ROI and Share Value. 

 

Because according to the research exposure of Fariatin (2019) which explains that return on investment (ROI) 

can also be used as an instrument for assessing the financial performance of a company. Meanwhile, according 

to the results of Supriadi's research (2013), it explains that financial performance can affect stock value because 

the company's financial performance reflects how a company can manage and manage their internal economic 

conditions. So this research was conducted with the intention of wanting to find out whether return on 

investment (ROI) can affect the value of shares of food and beverage companies in the hope of obtaining better 

results or different results from previous research. 
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2. Literature Review 

2.1 Return on Investment (ROI) 

Return on investment (ROI) is the level of profit expected by investors from their investment. ROI is a financial 

ratio that measures investment efficiency by comparing the net profit earned from investment with investment 

costs. According to Adiwinata (2017) who explains that the ROI value can be taken into consideration by investors 

before buying shares because it gives an idea of how efficient and profitable the investment is. Investors tend 

to choose stocks from companies that offer high ROI, because this shows that the company is able to generate 

good returns on their investment. ROI is also used as a measure of the company's financial performance and can 

be a consideration in making investment decisions. The following formula is how to calculate ROI according to 

Syamsudin (2009): 

 
 

ROI is calculated by dividing net profit by total investment cost. ROI is often used by investors to evaluate the 

performance of an investment and compare with other investments. The higher the ROI, the more efficient the 

investment. Nasution (2022) explained in his research that there are several factors that can affect the ROI value, 

namely sales factors, operating costs, cash payment rates, and inventory payment rate factors. So that when 

calculating the ROI value, it is recommended to use other financial metrics simultaneously to evaluate overall 

investment performance (Chaeriyah, 2020). 

 

2.2 Financial Performance 

Financial performance refers to the financial evaluation of an entity, such as a company or bank, that reflects 

their ability to generate profits and growth. Financial performance can be measured by various metrics, including 

financial ratios such as liquidity ratios, solvency ratios, activity ratios, and profitability ratios (Jumingan, 2011). 

These metrics provide an overview of various aspects of financial performance, such as the company's ability to 

meet short-term obligations, the company's level of dependence on debt, the efficiency of asset use, and the 

company's ability to generate profits from its operations. In addition, according to research by Oktavianus et al. 

(2022) explained that financial performance can affect the company's reputation because good financial 

performance can improve the company's reputation in the eyes of stakeholders, such as investors, customers, 

and partners. Conversely, poor financial performance can damage the company's reputation and reduce 

stakeholder trust in the company. 

For example, research shows that good financial performance has a positive and significant effect on corporate 

reputation, while corporate reputation also has a positive and significant effect on financial performance. In 

addition, financial performance is also a consideration for investors in buying company shares, so that it can 

affect the company's stock price (Ariani, 2021). 

2.3 Shares dan Share Value 

Shares are one of the financial instruments that represent partial ownership of a company. In other words, 

shares are proof of a person's or institution's ownership of a company. Meanwhile, stock value is the price set for 

each share traded on the stock market. The stock price itself is influenced by several factors, one of which is 

demand and supply in the stock market, as well as by the company's financial performance and reputation 
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(Ediningsih, 2022). Therefore, investors need to pay attention to these factors in buying stocks and consider the 

risks and potential benefits of stock investment. Investors buy shares with the expectation that the share price 

will rise in the future, so they can sell the shares at a higher price and make a profit. In addition, investors can 

also benefit from dividends paid by the company to shareholders (Keller, 2010). 

 

3. RESEARCH METHODS 

This type of research uses secondary data with the research object of food and beverage companies listed on 

the Indonesia Stock Exchange (IDX), totaling 15 companies. The sample selection method used in this study uses 

purposive sampling method with the criteria that food and beverage companies have published their financial 

reports within the period 2021-2022. The data in the study is annual data derived from the company's financial 

statements. The research period is 2 (two) years, namely 2021 and 2022. The analysis method used is 

quantitative descriptive method. Quantitative descriptive method is a method that uses data analysis by 

describing or describing the results of calculations through certain statistics (Sugiyono, 2009). 

 

4. RESULTS AND DISCUSSION 

4.1 Return On Investment (ROI) Analysis Result 

Calculating return on investment is done by first finding the value of NPAT or net operating lаbа after pаjаk and 

total assets or total assets of the company, both of which can be seen in the annual financial statements so that 

the NPAT and total assets of 15 food and beverage companies in the 2021-2022 period are obtained in the 

following table: 

 

CAMP 

Year NPAT Total Assets ROI 

2021 100.066.615.090 1.147.260.611.703 0,087222 

2022 121.257.336.904 1.074.777.460.412 0,112821 

COCO 

Year NPAT Total Assets ROI 

2021 8.532.631.708 370.684.311.428 0,023019 

2022 6.620.432.696 485.054.412.584 0,013649 

DMND 

Year NPAT Total Assets ROI 

2021 351.470.000.000 6.297.287.000.000 0,055813 

2022 382.105.000.000 6.878.297.000.000 0,055552 

FOOD 

Year NPAT Total Assets ROI 

2021 14.658.771.261 106.495.352.963 0,137647 

2022 22.068.477.089 102.297.196.494 0,215729 

GOOD 

Year NPAT Total Assets ROI 

2021 492.637.672.186 6.766.602.280.143 0,072804 

2022 521.714.035.585 7.327.371.934.290 0,071201 

ICBP 

Year NPAT Total Assets ROI 

2021 7.900.282.000.000 118.066.628.000.000 0,066914 

2022 5.722.194.000.000 115.305.536.000.000 0,049626 

INDF 

Year NPAT Total Assets ROI 
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2021 11.203.585.000.000 179.356.193.000.000 0,062466 

2022 9.192.569.000.000 180.433.300.000.000 0,050947 

KEJU 

Year NPAT Total Assets ROI 

2021 144.700.268.968 767.726.284.113 0,188479 

2022 117.370.750.383 860.100.358.989 0,136462 

MYOR 

Year NPAT Total Assets ROI 

2021 1.211.052.647.953 19.917.653.265.528 0,060803 

2022 1.970.064.538.149 22.276.160.695.411 0,088438 

PCAR 

Year NPAT Total Assets ROI 

2021 1.278.943.527 108.995.625.626 0,011734 

2022 4.932.754.628 102.809.758.188 0,047979 

PSDN 

Year NPAT Total Assets ROI 

2021 -81.182.064.990 708.894.784.885 -0,1145192 

2022 -25.834.965.122 705.620.167.464 -0,03661313 

PSGO 

Year NPAT Total Assets ROI 

2021 213.841.959.820 3.731.907.652.769 0,057300978 

2022 257.682.130.697 4.140.857.067.187 0,062229178 

SKBM 

Year NPAT Total Assets ROI 

2021 29.707.421.605 1.970.428.120.056 0,015076633 

2022 86.635.603.936 2.042.199.577.083 0,042422692 

STTI 

Year NPAT Total Assets ROI 

2021 617.573.766.863 3.919.243.683.748 0,15757473 

2022 624.524.005.786 4.590.737.849.889 0,136040006 

ULTJ 

Year NPAT Total Assets ROI 

2021 1.276.793.000.000 7.406.856.000.000 0,172379887 

2022 965.486.000.000 7.376.375.000.000 0,130888953 
 

 

Table 1. Table of NPAT and total assets of each food and beverage company for the 2021-2022 period 

 

Based on some of the data that has been collected, there is some data related to NPAT and total assets from 15 

different food and beverage companies. It can be seen that one of the companies experienced losses as indicated 

by the NPAT value which showed a minus value at PT Prasidha Aneka Niaga Tbk with the company code PSDN. 

 

 

 

 

 

 

 

ROI Value (%)  
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Company Codename Year Keterangan 

2021 2022 

CAMP 8,72% 11,20% Increase 

COCO 2,30% 1,36% Decline 

DMND 5,58% 5,55% Decline 

FOOD 13,70% 21,50% Increase 

GOOD 7,28% 7,12% Decline 

ICBP 6,69% 4,96% Decline 

INDF 6,24% 5,09% Decline 

KEJU 18,80% 13,60% Decline 

MYOR 6,08% 8,84% Increase 

PCAR 1,17% 4,79% Increase 

PSDN -11,40% -3,66% Increase 

PSGO 5,73% 6,22% Increase 

SKBM 1,50% 4,24% Increase 

STTI 15,70% 13,60% Decline 

ULTJ 17,20% 13% Decline 

 

Table 2. Table of the results of the calculation of ROI value (%) along with a description of 15 food and 

beverage companies in the 2021-2022 period 

 

According to the results of the ROI value analysis, it can be seen that out of 15 companies 7 of them experienced 

an increase in ROI value. However, there is 1 company which, despite experiencing an increase, still shows a 

minus value where the company's economic situation is experiencing a loss. The ROI value obtained shows the 

efficiency and profitability of a company's investment. Because ROI calculates the ratio between the net profit 

earned from investment and investment costs. According to Fariantin (2019), it is explained that the higher the 

ROI value, the more efficient and profitable the investment. ROI can be a consideration for investors in choosing 

an investment, because ROI can provide an overview of how much profit can be obtained from the investment. 

However, ROI also has weaknesses, namely not considering the time factor and investment risk. Therefore, 

ROI should be used in conjunction with other financial metrics to evaluate overall investment performance. 

 

5. CONCLUSION 

Based on the results of the ROI analysis, there are 7 out of 15 samples of food and beverage companies that 

have increased ROI. This shows that these 7 companies have a fairly good level of investment efficiency and 

profitability, seen from the increasing percentage when compared to the previous year in 2021. Meanwhile, 8 

other companies experienced a decrease in ROI value, which indicates that these companies are not good in 

terms of investment efficiency and profitability. 
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